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COURSE SPECIFICATION DOCUMENT 
  
Academic School / Department:          Business   
 
Programme:  BA Business Management: Finance   
  BSc Accounting and Finance 
 
FHEQ Level:   5  
 
Course Title:  Principles of Investment  
   
Course Code:       FNN 5205  
 
Course Leader:  Ivan Cohen  
 
Student Engagement Hours:  120 (standard 3- credit BA course)  
Lectures:  30  
Seminar / Tutorials:  15  
Independent / Guided Learning:  75  
 
Semester: Fall, Spring 
 
Credits: 12 UK CATS credits 
 6 ECTS credits 
 3 US credits  
Course Description:  
Focusing on financial investment, the course familiarizes the student with a range of 
financial instruments and capital market operations, including new issues, trading, and 
the role of financial intermediaries in the investment market. Investment companies are 
investigated. Fundamentals o f  portfolio theory—both Markowitz and CAPM—are 
examined and applied to investment appraisal and management. Valuation of a range of 
securities—including fixed-income and equity—is discussed on the basis of capital market 
theory. The course introduces financial derivatives, including options, futures, forward rate 
agreements, and interest rate swaps, relating their use to fixed-income investment, 
portfolio analysis, and interest rate risk management. 

 
Prerequisites:      
MTH 4110 and MTH 4120 
 
Aims and Objectives:  

The course aims to provide students with the ability 
1. to understand financial instruments and financial markets and be familiar 

with the basics of finance theory  
2. to assess the various theoretical models presented in class with regards to their 

validity 
3. to assess different investment alternatives, and 
4. to explain the how pricing is determined and any consequent decisions. 
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Programme Outcomes:  
Business Management:  
A1-A7 
B1-B5 
C1 
D1-D5 
 
Accounting and Finance: 
A1, A2, A4 
B1, B2 
C1 
D1, D3 
 
A detailed list of the programme outcomes are found in the Programme Specification.  
 
This is located at the archive maintained by the Academic Registry and found at: 
http://www.richmond.ac.uk/content/academic-schools/academic-registry/program-and-
course-specifications.aspx  
 
 
 
Learning Outcomes:  
By the end of this course, successful students should be able to: 
 
Knowledge and Understanding: 

 
1. Demonstrate understanding of financial instruments, including analysis of 

investment instruments according to their respective degrees of risk, including 
maturity. 

2. Show an in-depth understanding of the theoretical concepts in financial 
economics and evaluate asset pricing models. 

3. Critically appraise ideas such as the Efficient Market Hypothesis and Behavioural 
Finance. 

4. Apply  portfolio  analysis  to  a  range of  investment  scenarios  and  demonstrate  
a  critical understanding of derivatives. 

 
Cognitive Skills: 

 
1. Solve problems and identify the efficient portfolio in a theoretical and applied 

context. 
2. Critically appraise the relevance and appropriateness of models of financial 

markets and investors’ and analysts’ behaviour. 
3. Assess the conceptual relevance of efficient financial markets and their 

imperative with regards to the efficient allocation of resources within the 
economy. 

http://www.richmond.ac.uk/content/academic-schools/academic-registry/program-and-course-specifications.aspx
http://www.richmond.ac.uk/content/academic-schools/academic-registry/program-and-course-specifications.aspx
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Professional and Practical Skills: 

 
1.   Use verbal, mathematical and graphical forms of analysis in various contexts such 

as the inverse relationship of risk and return. 
 
Key Skills: 

 
1. Conduct independent research and learn reflective thinking. 
2. Manage their time efficiently in particular in relation the writing of an 

independent term paper. 
3. Articulate their thoughts verbally and use audio-visual equipment to translate 

their ideas to an audience. 
 

 

Indicative Content:  
Types of Securities 
2. Securities: Issue, Trade and Markets 
3. Investment companies and mutual funds  
4. Efficient markets and Behavioural Finance 
5. Risk versus return 
6. Portfolio risk and asset allocation: the Markowitz approach 
7. Modern Portfolio Theory (MPT) 
8. Debt Securities: Bonds and bond portfolios 
9. Introduction to derivatives: hedging with forwards, futures, options and 

swaps 
10.  Active versus passive portfolio management 
 

 
Assessment:  
This course conforms to the Richmond University Professional Accounting Assessment 
Norms approved at Academic Board (formerly Learning & Teaching Policy Committee and 
located at: http://www.richmond.ac.uk/wp-content/uploads/2015/10/ALL-ASSESSMENT-
NORMS-CATEGORIES-2015-2016.pdf 
 
 
 
 
 
Teaching Methodology:  
The course is usually lectured either twice weekly or in a block sessions. Student 
participation is essential and group discussions are a vital part of learning. Students are 
expected to undertake independent study and research to compose a written 
assignment the findings of which have to be presented in class. 

 

 

http://www.richmond.ac.uk/wp-content/uploads/2015/10/ALL-ASSESSMENT-NORMS-CATEGORIES-2015-2016.pdf
http://www.richmond.ac.uk/wp-content/uploads/2015/10/ALL-ASSESSMENT-NORMS-CATEGORIES-2015-2016.pdf
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